
Flexism theoryand
private sector

iE
I

*
.ft1

we will be able to see all kinds of pri.
vate individuals, private working
class and the associated private en.
repreneurs or private investors. It is
the job of the government to collect
and ma-riJnise its tax and non-tax
revedue in Flexisrn. The government
will inrcst. re.invest its levenue in.
come for the development and con-
struction of social capital and public
institution- The formation of the so-
cial capital and its investment will
build-up roads. bridge and culvert,
river ahd wate! flow etc. All these
will belorg to the state. As rnay be re-
peated. traditionally many of the
senice sector including health'care,
hospital and the related institution,
educational irstitution and the ener-
gy sector including gas and electlic'
ity will all belong to the state as the
state Droperty In Flexism theory the
government is not a parta Normally
we are conJused about codsidering
government as a party The govern-
ment includes the politically elected
ministerial pelsonnel otr the top of
its administlatiolr. Elected and civil
sefiants together are the Sovern-
ment or the agents of the state to
plotect and maintain the state prop-
erty The governDent is an agent to
see and protect the ihterest ol the
state and its property and asset and
their related seculity

The Flexism theory is conceived
with the idea that the ecoDomy with
larger private sector is more produc-
tive and efllcient than the economy
with large! public sector For the ef-
ficlent allocation of legources we
can always think of substantially
morc of the private sector invest-
ment. State ownership does not car.
ry a sense of real ownership. Cate.
gorically speaking, something be.
longs to the state means that it does
not belong to anybody Countries of a
large private sector eco[oEically do
much better than the country with
small private sector. Private sectors
feed its Drivate l4dividuals and fi-
nance public sector and governEent
by paying tax and non-tax fees for
the goverulllent's revenue income.
That is why we say bigger is the gov-
erntnent, smaller is the economlc de-
velopment. Smaller is the govern-
ment, bigger is the economic devel.
opmenL

Flexism theory believes in the
joilt management by private arLd T,he Loritzf is vtce-chancetto\ uttara
public sector. In the private gector, . Unioarsit!.
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NzeTLEXISM theorv is Dolltical- illll 
"conori" 

theon: Th" theorvrUllil accommodat..s all krnds of

-" I flexlbilirl, alrd drtersit] to' e achieve the oblectr!e of max.
imising the hurnan comfort and ben'
efit in life and li1:ing. T'tre economic
,nterpr€tation of Flexism is:
F : Factor of production
L : Labor factor of production
E : Employment
x : Erport
I : Invi)stment
S : SocElism
IvI : trlarket economy
'Sll' : A mlxed econo my of social

ism and mar'ket economy
Everything cannot belong to pri

vate secton Dconomic activity that
crcates positive externality will not
belonB to the private sector. Because
an activity creating positive exter.
nalitv such as a play ground, willnot
benefit the private individual. On the
other hand, activity creating a nega'
tive externally such as the crcation of
pollution cannot be controlled by the
private sector or the private individ-
ual. Flexism theory and its nexibilily
and diversity will allow the public
sector management to adequately
control the pollution or tbe related
negative gctivity To ensur€ a perfect
eompetition, many activities relati-ng
to minimlse the market failure will
belong to the public sector. Forma-
tionof social capital such as the con-
struction of road, bridge, culvert, ir.
rigation, river-flow, land-Iev.
eling, water-ways, alr-ways - all
these soclal capital and their mainte.
nance will not belong to the private
sector. Among others which will not
belong to the private sector are: po-
lice and general admiflistration,
physical infrastructure of public
property alld thet seculity state-
owned property and asset, national
s€cu-rity devices and the commuica-
tion, telecommunlcation, wirele$,
radio, etc. Judiciary arhed force,
border force and all kirds of war ma.
chineries and devices will not belorg
to private sector.

Economy can be brqadly divided
between two sectors damely, pfivate
and public. Private sector is run by
private individuals or gioups. Public
sector is controlled by the state. Pri.
vate sector is assoclated with private
entrepreneurs or private enterprise
which works for Droflt. A privately
owned organization belongs to pri"

The Flexism theory is conceiued with the idea
that the economy with larger priuate sector is

more productiue anl effbient than the economy
uith larger public sector For the elJicient

allocation of resources we can always think of
substantially more of the priuate sector

inuestment. State ownership dou not cdrry
a sense of real ownership. Categorically
speaking, something belongsto the statu
means that it does not belong to anybody.
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vate sector. Private sector agent or
agencies do not belong or is not man-
aged by the government.
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